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309. Ms B Mathulelwa (EFF) to ask the Minister of Tourism:

Whether she has taken a decision to prevent and/or stop the Department of Small Business
Development from operating and/or administering the Tourism Equity Fund; if not, why not; if so,
(a) on what legal and policy basis did she make the decision, (b) what consultation process took
place with the specified department before the decision was made, (c) how does she justify
sidelining the department specifically mandated to support small-, micro- and medium enterprises
while the tourism sector remains dominated by historically advantaged players and (d) what total
number of small and black-owned tourism businesses have been denied and/or delayed support
as a result of the decision? NW324E

REPLY:

The Agreement for the implementation of the Tourism Equity Fund is between the Department of
Tourism and the Small Enterprises Development Fund Agency (SEDFA), an entity of the
Department of Small Business Development. The Fund Management Agreement and the Service
Level Agreement between SEDFA and the Department of Tourism are still active.

The Tourism Equity Fund was established to increase growth and transformation and stimulate
more inclusive participation in the tourism sector in line with the targets of the Tourism B-BBEE
Sector Codes, and to address, to a reasonable extent, the funding challenges faced by
enterprises in the tourism sector.
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(b)

(c)

(d)

END

The policy decision to suspend the administration of the TEF by SEDFA was made on the
basis that the implementation of the TEF by SEDFA posed very serious risks to the
achievement of the objectives of the TEF.

The Department and SEDFA established a committee wherein challenges were identified,
and measures to get the administration of the TEF on track were discussed and tracked
for progress.

I met with the Minister of Small Business Development, Hon Ndabeni-Abrahams, on 16
August 2024, at which SEDFA presented a report on the performance of the TEF and a
catch-up plan.

The meeting with the Minister of Small Business Development mentioned efforts that were
made to collaborate and improve the administration of the TEF by SEDFA.

| have been informed that there are 21 entities that are beneficiaries of the TEF and 21
entities that are currently applicants in the pipeline at an advanced stage of processing. |
have recently received an updated Implementation Plan from SEDFA on the finalisation
of these applications and am considering the content thereof.
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